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14 July 1953

MEMORANDUM FOR: Deputy Director (Intelligence)

SUBJECT: NSC-29

If this attached draft revision of NSC-29 is considered
by you to be some improvement over the earlier edition, I will
approach ODM and Defense. This draft has been worked out

with 30 and DD/P in consultation with Henry Brodie of State.

JAMES Q, REBER
Assistant Director
Intelligence Coordination
OIC:JQR:KR (14 July 1953)
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Froblem:
1. Yo provide muinimum grotection againagt the sabotayge of
& g &

industrial opsrations in foreign countrizs producing mwaterials

strategic Lnportance to the sscurity of the United States.

X

Uiacussion:

2. Certain materials of strategic oportance to the United
States are produced in forsign countries where tha existeuncs of
subvergive elen.ents and the absence of adeguate or effective
wxmgtrial gecurity préfadures corbine (o render the production
and skipreent of such materiales vulnerabic to sabotage, 1t i the
policy of this jovernment to develop as {easible wintmum security
procadures in each of the strategic industrial operations where
jaentifiable sabversive activities or where jeneral political unrest
or inatability constitute 2 threat to the security of such industrial
wperations., Thesso should e in relation to the lmportance G this
country of the products of the installations and the awtent of the
threat.

b, The direct protection of industrial operatiors in forel.n
countries mult rescain e thoe of psace the responsibility of the

local government or of the private coo pany (widch in some cases
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fs contrelled by the citizens of the U.m. ) In view ol toe ssajor
demands apon the resources of tis govermaont, it iz in general
not feanible to provide financial support to the foreigr governments
or to private companies to provide effective sscurity procauures,
in the sast in attempting 1o provide protection the United ates hag

sousht to obtain action by the friendly fored sovernments to pros

side effective roeasures an’ has aposcd iteslf to render tecunicsl
assistance i) assessing valaerability or devising glans far serurity
of snch operationa. In general, the Pritish and the {anadians have
jevisn? within their jurisdictions minigarn snd standby weasurea,

[y

ir athey countries, such as indonesia, whers the joverarenis o

et ahare sur fear of Corananist infiltration and influence, they

have shown little desire to take steps. In patin America, particaiarly

25X1 =sur iavestigations and recooimendations rave

sroduced relatively little astion by local governu ents or private
sonpanies becasses of thelr {eeling that the alze of the threal docs
wot warranst the expenditure of funds,

4, In o dar to provide the United tates governaent with as

amch protoction as is feasible of atrategic industrial oprrations
aisroad, the following procedures shail apply:
a) DA hax the responsibility {or certifying w the
Department of State that given industeial eperations v
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Foreign countries arc of strateyic importance to the
BECUTity i the Unites  tates and should he the obisct of
the following actiona:

b} The “mcretary of State shall request of 1A 2
sadgrnent a3 to whether there are in ths country sufficient
subversive activitiea tc constitute a threat (o the security
of the industrial operation in gquestion. I CIz responds in
the negative, 20 action shall be taken by the Cepartreent
of Ntate except where It judges thal yeneral political or
labor comditions in the country in gquestion roguirs such
precautionary sieasures as Tay be possible.

© &} The Tepartment of “tate will @ke the decision s

{3 whether the nature of the 1oreign goveras.ast and our
relations with it will permit approaching the {oreign govern~
revmnd,

51 B 'm‘art action is ivasible, the Uspartimaent of State
ghall request 0N to conduct an investigation and gulsmit
reconnendations with rejzard to securily reasures wvhich
can te taken and which are helisved nscessary for prutection,

insofar as such recommendations are to be Linglaeated By

the local goverament or private companes, the Lepartment
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of State has the responsibility for negotiating with the w
¢} Insofmar 23 the Departnent of State in the first
mstance, ;.,4 consultation with UIA or as 8 resgult of UM
recommendations followin, overt surveillance, believes

that covart surveillance or covert counter~-sabotage is

required, the Uepartament of State will place a reguest for

such with the Ceutral Intellizence Agency. Co.art activities

will be used only in those cases where overt protection
mathods are known 1o be inadequate or inappropriate to
provide security. 6 in the judgment of ClA such actions
can be fulfilled witheut detractios from the priorvity
assigmméms already levied upon it by the Mational sscurity
Council, 1t will proceed and there is no probles. If in

the judgment of CIA there would be a detraction fro o
pr%c;titst assigninents already 1&?&:;1 on it vy the kationgl
Security Council, the M.,i will certify to the MNational

security Council via the Secretary of itate.
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